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1. PURPCSE

The purpose of this regulstion is Yo set forth the policies, authorities
and  limitations, responsibllities, and genersl operating requirements
governing the application of the proceeds of sales of personal property
toward the purchase of similer replacement {tems.

2. DEFINITION

Peraonal property as’referred to in this regulation pertains te Govern-
ment-owned nonexpendeble items which are not consumed and retaln original
identity in use, exclusive of resl estate. It includes, but is not
limited to, such ltems as vehieles, machines, and instruwents.

3. POLICY

. It is the polley of the Agency, within the authorities end limita-
ticns sef.forth below, that the proceeds of sales of personel
roperty be used towerd the purchase of similar items of new
property vhen the purchase is for replacement purposes.

b. The accounting for such proceeds after completion of the replacement
trensaction shall be made as & relmbursement to the eppropriation
account charged or chargeable for the replacement item,

c. Except as may be otherwise specifically suthorized, all funds
obtalned from the sale of personal property will be svallsble for
obligation for the purchase of similar replscement items of per-
sonal property during the fiseal year in which the sele 1is msde
and for one fiseal year therkafter,

1
Approved For Release 2000/08/28 : CIAsRPP78:04748A001500170013-5



25X1A

) Apprqv.ed For Release 2000/08/28 : CIA-RDP78-04718A001500170013-5

», "E-C’ =Ly

REGULATION ‘ ALL ¥UNDS

é.

2o

8.

b

Ce

Proceeds of sales of personsl property for vwhich an obligation
for replacement has not heen Incurred during the period of availa-
bllity as stated in e above, shell be treated #ds Miscellaneous
Recelpts to be paid into the V. 3. Treasury.

Proceeds recelved from dizposs’l of surplus items of personsl
property or of ltems not to be replaced shall be irmediately
treated as Miscellaneous Recelpts for payment intd the U. S. Treassury.

AUTHORITIES AND LIMITATIONS

Public Law 600, Section 8, deted 2 August 1946, provides that the
exchange allowances oy proceeds of sales of motor-propellsd or
snimel-~drawvn vehieles or tractors, or rozd, asgrisultural, manufac-
turing, or laborstory egquipment, or bosts, or parts, sccessories,
tires, or equipment thereof, or any other article or item the
exchenge of which is suthorized by law, may be weed to purchease
articles of a similar nature, provided the transaction is evidenced

In writing,

Accounting Systems Memorandum Ho, 23 - Revised, dated 19 June 1953,
issued by the Genersl Accounting Office, prescribes procedures for
the deposit and epplication of proceeds of sales of personal pro-
perty vhen such proceeds are avthorized for use in the purchase of
gimilar persconal property. The sallent provisions of this memoran-
dum sre set forth in the policy statements and operating redponsi-
bilities outlined in this regulation,

As a further understarding of the limitations wilthin which proceeds
of sales may be applied towerd replacements, syllabl of decisions
of the Compirolier General are ouoted as follow:

{1) In 20 Comptroller General 729 (B-64700) it was stated that
"the procseds of sale may be applied toward the purchase
price even though the sale and purchase are not simultaneous,
provided the travsasctions are so identified with each other
&8 to permlt e determiration that the items are sufficiently
gimilar to fall within the purview of the statute.”

(2) In 23 Comptroller Ceneral 631 {B-41811)} there is included the
statement that "to exchange or sell similar used items when
purchasing equipment.....and to apply the exchauge allowance
or sales proceeds to the purchase price does not constitute
authority to intermingle the wvarlous cetegories of specified
ltems; rather, the equipment to bte exchanged or scld snd that

e
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purchased must be of the same o equivalent general character,
thet is, only s truck may be sold or exchanged in peyment for
a truck, a boat for a boet, ete.” ‘

"Motor parts for one type of vehicle mey not be exchanged

for motor parts for a different type, nor may a vehicle be
exchanzed for perts for either the seme or any other type

of vehicle; however, the exchenge or sale of uged parts in
comnection with the purchese of perts - identical or net -
for use on the same type of vehicle is suthorized.”

(3) In 27 Ccmptroller General 30 (B~-67143) 1t was stated that
"two or more »ld units of equipment may be treded in or aold
and the proceeds thereof appilied toward the purchsse of a
unit of new equipment if, in fact, the one is to be used as
a2 replacement for the nids"

{4) In 28 Comptroller Gereral 256 (B~79631) it was stated that
"Ordirarily a new item of equipment 1s purchased to replace
but one item of old equipment. It is only iIn extreordinary
clreumstances when the item of new equipment is so far
slvenced technically and verforms the work so many times more
efficiently than the old equipment, that it properly may be
seld that the new equipment is to take the place of more than
one item of old ecuipment."

SPONSIBILITIES
ALL OFFICES

A£11 offlecs originating requisitions for the replacement of items
of personal property shall irdicate on the request in eddition to
a deseription of the new iterm requested, & description of the old
item to be replaced, Also, documents rrepared pertalning to a
replacenment transaction involving the sale of rersonal property
shell be cross-refernced 40 the exchange transaction.

ORGANTZATICWAL SEGMENTS COF AGENCY RESPONSIBIE FOR PURCHASE AND
SALE OF PERSONAL FROPERTY

All organizational sepments of the Agency which execute or monitor
purchases or sales of personal property representing components of
replacement trarsactions shall prepare and submit to the Office of
the Comptroller the report of completed replacenent transactions
as prescribed in peragraph 6, below.
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The Budget Division shall review all reports of completed
replacement transsctions and teke action, as they determine

necessary, to reimburse the allotments.

(2} Fiscal Divieion

(a) The Fiscal Division shall record all proceeds of sales
of personal property recelved by it end prepare a report

covering such collections on Porm Mo,

{s2e figure 1)

end Torward the original and one copy to the orgenize-
tional segment of the Agency responsible for the handl-
ing of purchases snd sales of the type of personal

property invoived.

(v) The Fiscel Division shall review the reports of completed
replacement treansactions and meke the necessary recordings
to rerflect the reimbursements to the spproprietion mecounts,

{3) PFinance Division

{#) The Finance Division shall record all proceeds of sales
of parsonal property received by it and prepare a report

covering such collections on Form Bo.

{see figure 1)

and forwerd the originel and ons copy to the organizational
segment of the Ageney responsible for the handling of pur-
chages and sales of the type of persconal property involved,

(b) When collections of the proceeds of sales of personal prop
erly involving replacements sre reported by the field
stations, reports on Form No. shall be prepared by the
Fipance Divislon and forwarded in the same manner ag for
headqusrters transsctions. The FPinance Division shall
malke the necessary entries to record the sales proceeds

reported by the fleld stations.

i‘;
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6. REPORT OF COMPLETED REPIACEMENT TRANSACTION

A Report of Completed Heplacement Trangaction - Personal Property,
Farm No. (see figure 2) shall be prepared in esch case when an
item or group of items of rersonal property are disposed of by sale
and are to be replaced by similar items, A completed replacement
transaction, for the purpose of this report, 1s ons In which the
proceeds hove heen collected covering the item or group of items
disposed of and the obligations have been incurred to sequire the
replacements. The orizinal shsll be transmitted to the Fiseal
Division, Office of the Comptroller, and a copy shall be forwarded
to the Budget Division, Office of the Comptroller.

DISTRIBUTION: AR
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REFORT OF COLIECTION OF PROCFEDS OF SALES OF PFRSONAY, FROPERTY FOR
USE TOWARD THE COST OF REPLACEMENTS

25X1A

T0: DATE

FROM:

This is %o sdvise that proceeds of gales of personal property
for use toward the cost, of replacements have besn colleched by
(... / beadquarters /] Field as follows:

Project or
Date of Sale Description of Ttem Sold Statien . Amount

The above stated Tunds are being held in susperse rending
receipt of reports of completed replacement transactions. These
funds are available during the fisocal year in which the sale wns
mode snd for the next following fiscel vesr for cbligation for
the purchase of similar replacenent items. ITn the event an
chligetion for replacsment is not inctered during this periecd of
avellability these proceeds shall be deposited with the U, 8.
Treasusy as Miscellaneous Receipts,

Simature
Chief, Accounts Branch

T FORN WO,
Figure 1
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REPORT OF COMPLETED REPLACEMENT TRANSACTION - PERSONAL PROPERTY

TO: Comptroller Report Wo.*

FROM:
§ o - e
b REPLACEMENT (NEW ITEM)

1. Type of Property £+ Purchase Order !3. Aliotment No.

Mumber and Dete
. Description (Model, ete.) | 5. Marufacturer's Neme 6. Serial No.
Te If aspplicable
Fngine Number 8, Location Q. Cost
/ ./ Hesdquarters

| Y7 riela
; o — T > =
| TTEM DISPOSED OF

10. Description/Model 1. Menufecturer's Neme 12, Serial No.

13, If applicsble ih, Dste of Sele 15. Proceeds

Engine Mouiber
T6.  REMARES B
ey o : SR Ry
CERTIFICATION
This is to certify that the gbove described transaction is & replace-
25X1A ment transaction as defined by and the sales

proceeds recelved for the item or items disposed of are proper for

relmbursement to the sppropriation sceount charged for the replacement.

Dute

{Typed Neme end Signature of
Authorized Official)
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